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	TO:  A4AA Service Providers
	NO:  A4B2009-7

	SUBJECT:  Audit Requirements for FY 2008-09
	DATE ISSUED: July 21, 2009 

	REFERENCES:  See Attachments
	SUPERSEDES:  N/A

	PROGRAMS AFFECTED:

[X] ALL           [  ] Title III-B   [  ] Title III C-1   [  ] Title III C-2   [  ] Elder Abuse Prevention VIIB  

[  ] Title III-E   [  ] CBSP          [  ] Title III D-1   [  ] Title III D-2    [  ] Ombudsman VIIA
[  ] OTO           [  ] Other:  __________________________________________

	PURPOSE OF BULLETIN:

[  ] Amend Policy or Procedure    [] Clarification    [ X  ] Other: Annual Audit Requirements

	FOR INQUIRIES CONTACT:  Ernie Mariano, Accountant/Audit Liaison at (916) 486-1876, ext 140 or Carl L. Lewis, Director of Financial Mgmt. at 486-1876 ext. 132.


 A4AA BULLETIN
To Provider:  SEND A COPY (ATTACHED) TO YOUR CPA

AUDIT REQUIREMENTS FOR A4AA SERVICE PROVIDERS
General

For Fiscal Year 2008-09 all Area 4 Agency on Aging (A4AA) Service Providers are required to obtain an audit per Article XIV of the A4AA Contract.  Some Service Providers are already required to obtain an audit according to OMB Circular A-133 (Audits of State, Local Governments, and Non-Profit Organizations).  The threshold limit for Single Audit requirements is $500,000, effective since December 31, 2003. OMB Circular A-133 also applies to For-Profit organizations receiving federal/state grants. The cost of the audit for service providers who expends $500,000 or more in Federal Awards may be charged against the Federal Grants. This audit shall be received at A4AA within 30 days after the receipt of the auditor’s report. A Service Provider expending less than $500,000 in Federal Funds is not required to obtain an audit under OMB Circular A-133, and should obtain a standard financial audit. The cost of the audit cannot be charged to the grant awarded by A4AA. This audit shall be received at A4AA within 90 days after the end of the period being audited.  (For example, fiscal year ends on June 30, 2009, the due date for the audit is September 30, 2009.) See attached tentative schedule for your guidance.
Audit reports shall include the entire term of the grant agreement. If the service provider is not on the same fiscal year as A4AA, the service provider must provide A4AA with a reconciliation and supplementary information, prepared by the CPA performing the audit, which links audit reports to the grant agreement term, fiscal period ending June 30, 2009.
The service provider has the responsibility of resolving audits of its subcontractors. Whether or not the subcontractor obtains an independent audit, the service provider must determine whether the subcontractor expended the funds provided under the grant in accordance with applicable laws, regulations, and contract terms.
Attached is a copy of the Audit Engagement Response form.  This form must be completed and returned to A4AA by September 1, 2009.  
For those not required to obtain an audit per OMB Circular A-133 and with fiscal year ending 6/30/09, these audits are due to A4AA by September 30, 2009.  Those with other ending dates, shall be due 90 days after the end of your fiscal year. You must contact A4AA in writing, if your audit will be late, include in your response, the reason for the delay and your expected timeline for completion and submission of the audit.
Guidance for Single Audit Reporting

California Department of Aging (CDA) issued Guidance for Single Audit Reporting on March 4, 2005. This guidance is targeted to Area Agencies and its sub-recipients who expend $500,000 or more and are required to comply with OMB Circular A-133. It provides guidance in avoiding common errors noted by the CDA Audit Branch. A copy is attached.

Audit Opinion

A set of financial statements on which the auditor declines to express an opinion constitutes failure to submit an audit.  If you anticipate this situation, contact A4AA fiscal staff immediately to assist with the development or alternative procedures and documentation, which will support grant funds paid.

Supplemental Schedules

A4AA Form 6F-SP-7A (Form attached) is to be submitted with your audit for fiscal year 2008-09, but is not required for those submitting an OMB A-133 Single Audit Report. 
Note: New supplemental schedule SP-7A now includes lines for One-Time-Only (OTO), State funds, and
Stimulus Grant (Nutrition Only).
Schedule of Expenditures of Federal and State Awards

CDA is very particular regarding the format and content of information reported on the Schedule of Expenditures of Federal Awards (SEFA). For Fiscal Year 2002-03, CDA begin requiring that OTO funding be included in the audit reports per A4AA Bulletin No. A4B 2003-13, which is attached.  OTO funds should be identified separately.  If it is not reported correctly, OTO funds will have to be repaid to A4AA.  Funds received from A4AA should be listed under the heading, “Passed through the California Department of Aging.”  CDA highly recommends that sub-recipients include a breakout displaying State grant funds. See Guidance for Single Audit Reporting, Exhibit A, and page 6.  Be sure to use the correct Catalog of Federal Domestic Assistance (CFDA) number.  For your convenience a list of those numbers for A4AA grants is enclosed. See Guidance for Single Audit Reporting Exhibit B, page 7 for listing of CFDA numbers. Call A4AA fiscal staff if you are uncertain regarding which number to use.
Grant Receivable/Grant Amount Paid

Your auditor will normally request confirmation from A4AA regarding the amount of your grant receivable at June 30, 2009.  At this time, the auditor should also request confirmation of the total grant 
paid (funding categories are available by Federal, State, and OTO).  If there is any discrepancy in the amount confirmed by A4AA and the amount to be reported by the auditor, a resolution should be sought before the audit report is issued.   Resolution after the fact will be more costly to all parties concerned.

Auditor Selection

You and your auditor can contact A4AA fiscal staff for any assistance in CPA referral and completing the audit.

Audit Resolution Procedures/Sanction Policy

Failure to submit an audit or required schedules will result in sanctions such as the withholding of grant funds until the service provider complies with the terms of its contracts. Audit resolution procedures and A4AA’s sanction policy are attached.

DL/bb
Enclosures:  A4AA Audit Engagement Response


         A4AA Form 6F-SP-7A (Year-End Revenue and Expense Details)  

         A4AA Bulletin No. 2008-7 Accounting for One-Time-Only (OTO) Funds                

                     A4AA Bulletin No. 2004-5 New Audit Requirements (State Expenditures)

                     CDA Guidance for Single Audit Reporting, March 4, 2005


         A4AA Audit Resolution Procedures


         A4AA Contract Agreement Sanction Policy 
                     A4AA Tentative Audit Report Schedule
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